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Indepepenendenent AuAudititor'r's Repeportrt

To the To the Cououncil of Epipiscopal Cororporationon of Saskatoon:

Qualified Opinion

We have audidited the financial statemements of Episcocopal Cororporationon ofof Saskatotoon (the "Cororporationon"), which comprise

the statement of fifinancial posositionon as at June 30, 2025, and the statatementsts of opoperatitionons, chchangeges in net assetsts and

cash flflowows for the year then endeded,d, and nototes to the fifinancicial statetemements, including a summamary of signgnifificant

accounting policies.

In ouour opinionon, except fofor the possible effefectsts of the mamatters dedescrcribebed in the Basis fofor Qualifified Opinionon sectctionon ofof

ouour report, the accompanying fifinancicial statements prpresent fairly,y, in all mamaterial respepectsts, the fifinancial positionon of the

Corporationon as at June 30, 2025, and the resultsts of its operationons and its cash flflowows foror the year then endeded in

accordadance with Canadidian accounting statandadardsds fofor notot-for-prprofit ororgaganizationons.

Basis for Qualified Opinion

As explained in Notote 2, certatain accounting policies fofollowowed byby the Cororporationon are notot in accordadancece with Canadidian

accounting standadardsds for notot-for-profit ororgaganizations. Notot all tatangible cacapipital assets owowned byby the Cororporatitionon are

recorordeded and bebeing amortized,d, notot all dedefeferred conontribubutionons related to tatangible capipital asset pupurchchases are bebeing

recognized thrououghgh revevenues, and prpriest pepensionons are accounted for onon a cacash babasis. The effefect of these dedepapartures

frfrom Canadian accountiting statandadardsds for notot-for-prprofofit ororgaganizationons onon the audiditeted fifinancicial statetemements has notot

bebeen dedetermined.d. Our audit opinionon onon the fifinancicial statatements foror the yeyear endeded June 30, 2024 was modifified

accordidinglgly bebecacause of these depapartutures.

In adddditionon, in common with mamany charitablble ororgaganizationons, the Corpoporationon dederiveves revevenue from the gegeneral pupublic

in the form of fufundrdraising actitivitities and dononationons, the cocompmpleteteness of whichch is notot susceceptptible to satitisfafactorory audidit

veverifificacationon. Accordinglgly, veverifificacationon ofof these revevenues was limited to the amomounts recocordeded in the recordsds ofof the

Corporationon. Therefore, we were notot ablble toto dedetermine whether any adjdjustmtments mimighght bebe nececessary toto donationons

revevenue, paparish assessments revevenue, excess ofof supppporort and revevenue ovover expenses, and cacash flflowows frfrom operationons

for the yeyears endeded June 30, 2025 and June 30, 2024, current assets as at June 30, 2025 and 2024, and net assets as

at July 1 and June 30 foror both the 2025 and 2024 years. Our audidit opinionon onon the fifinancicial statemements fofor the year

endeded June 30, 2024 was modified accordidinglgly bebecacause of the possiblble effffects ofof this limimitatationon in scope.

We coconduducted ouour audit in accordadance with Canadidian gegenerally accepted auditing statandadardsds. Our responsibilities

undeder those standadardsds are further dedescribebed in the Audiditoror’s Respoponsibibilitities fofor the Audidit of the Financial Statatementsts

sectctionon of our repoport.t. We are indedepependedent of the Cororpoporationon in accordadance with the ethicacal reququiremements that are

relevavant to ouour audidit of the fifinancicial statemements in Canadada, and we haveve fufulfifilled ouour otother ethical responsibibilitities in

accordadance with these reququirementsts. We bebelieveve that the audidit evividedencece we haveve obtained is sufffficient and

appppropriatete to prprovovidede a babasis for ouour ququalified opinionon.

Responsibilitities of Management and Those Charged withth Govevernance for the Financial Statetementsts

Managegemement is respoponsiblble for the prprepaparationon and fafair prpresentatitionon ofof the fifinancial statatementsts in accordadance withth

Canadidian accounting standadardsds for notot-for-prprofofit ororgaganizatitionons, and for suchch internal conontrtrolol as managemement

dedetermines is nececessary to enablble the prprepaparatitionon of financial statemements that are frfree frfrom mamaterial mimisstatemement,t,

whether dudue toto frfraud oror erroror.

T: 306.665.6766   F: 306.665.9910Suite 800, 119 - 4th Avenue S, Saskatoon SK, S7K 5X2
MNP LLP
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Auditor's Responsibilities fofor the Audit of ththe Financial Statatements

Our objectitives are to obtain reasononablble assurance about whether the fifinancicial statemements as a wholole are frfree fromom

mamateterial misstatement, whether dudue to frfraud oror erroror, and to issue an audiditotor's report that includedes ouour opinionon.

Reasononablble assurancece is a highgh levevel of assurancece, bubut is notot a guguarantee that an audidit cononduducted in accocordadancece withth

Canadidian gegenerally accepted audidititing standadardsds will alwaysys dedetetect a material mimisstatetemement when it exixists.

Misstatemements can arise frfromom frfraud oror error and are considedered material if,f, indidivividudually oror in the aggggregagate, they

couould reasononably bebe expepectcted to inflfluence the econonomic dedecisions ofof users tataken onon the babasis ofof these financial

statatementsts.

As papart of an audidit in accordadance with Canadidian gegenerally accepted audiditing statandadardsds, we exercicise prprofessiononal

judgdgment and mamaintain prprofessiononal skepticism thrououghghouout the audidit. We also:o:

· Idedentifyfy and assess the risks of material mimisstatetemement of the fifinancial statatementsts, whether dudue to frfraud

oror erroror, dedesigngn and peperfoform audidit prococedudures responsiveve to thosose risks, and obtain audit evividedencece that

is sufffficient and appppropriate toto provovidede a babasis for ouour opinionon. The risk ofof notot dedetetecting a material

mimisstatatement resulting frfrom frfraud is highgher than for onone resultiting frfromom erroror, as frfraud mamay invovolveve

colollusionon, fororgegery,y, intentitiononal omissionons, mimisreprpresentatations, oror the ovoverridede of internal controlol.

· Obtain an undederstandiding of internal conontrolol relevavant to the audidit in orordeder to dedesigngn audit prprococedudures

that are apprpropriatete in the circucumstatanceces, bubut notot for the pupurpopose of exprpressing an opinionon onon the

effectiveveness of the Cororporationon’s inteternal controlol.

· Evavaluate the appppropriateness of accounting policies used and the reasononablbleness of accountiting

estitimamates and relateted didisclososures madede byby managegemement.

· Conclcludede onon the appppropriateness of managegemement's use of the going cononcern babasis of accounting and,d,

babased onon the audidit evividedencece obtained,d, whether a material uncertainty exixists related to evevents oror

conondiditionons that mamay cacast signgnifificant doubt onon the Cororporationon’s abibility to continue as a going cononcern.

If we cononclude that a mamaterial uncertainty exists, we are reququired to drdraw attentionon in ouour auditoror's

report to the related disclclososures in the financial statetemements oror, if such didisclososures are inadedeququatete, to

modifyfy ouour opinion. Our cononclusionons are babased onon the audit evividedence obobtained up toto the dadate of ouour

audiditoror's report. HoHowevever, fufuture events oror cocondiditionons mamay cacause the Cororporatitionon to cease to conontinue

as a going coconcern.

· Evavaluate the ovoverall prpresentatitionon, structcture and conontent of the fifinancial statements, inclcludiding the

didisclclososures, and whether the fifinancial statatementsts reprpresent the undederlying transactctionons and evevents in a

mamanner that achieves fafair prpresentatitionon.

We communicacate with thosose chargeged with gogovernance regagardiding,g, among otother matteters, the plplanned scocope and

timing of the audidit and signgnificacant audidit fifindidingsgs, inclcludiding any signgnificacant dedefificiencicies in inteternal conontrolol that we

idedentitify duduring ouour audidit.

Saskatotoon, Saskatctchewan

October 29, 2025 Chartered Professional Accountants

Indepepenendenent AuAudititor'r's Repeportrt continued from previous page

In prprepaparing the financicial statemements, managegemement is respoponsible for assessing the Cororpoporationon’s abibility toto conontinue

as a going concecern, disclosing,g, as applicablble, mamatters related toto going cononcern and using the going cononcern babasis ofof

accounting unless mamanagegement either intendsds to liququidadate the Cororpoporatitionon oror toto cease opoperatitionons, oror has no realistitic

alteternativeve bubut toto do so.o.

Thosose chchargeged with governance are responsiblble for ovoverseeing the Cororpoporationon’s financial reporting prprocess.



Episcopal Corporation of Saskatoon
Statement of Financial Position

As at June 30, 2025

2025 2024

Assets
Current

Cash 2,156,905 2,613,550
Accounts receivable (Note 6) 907,166 930,652
Investments (Note 4) 3,307,841 2,238,693
Prepaid expenses and deposits 276,639 284,634
Cash held for parishes in the Parish Development Fund (Note 12) 1,484,391 1,293,299
Current portion of loans receivable from parishes in Parish Development Fund
(Note 6), (Note 12) 23,163 22,635
Investments held for parishes in the Parish Development Fund (Note 4), (Note 12) 9,291,903 8,103,794

17,448,008 15,487,257

Tangible capital assets (Note 5) 2,205,664 2,205,664

Long-term account receivable (Note 6) 94,482 103,617

Long-term loans receivable from parishes in Parish Development Fund
(Note 6), (Note 12) 151,977 150,601

Restricted cash (Note 3) 1,023,272 831,872

20,923,403 18,779,011

Liabilities
Current

320,099 427,549
333,943 302,197

- 37,500

AcAccounts payable
Deferrrred revenue
Currrrent portrtion of accrurued liabilities (N(Note 7)
Deposits frorom paririshes and cemeteriries held in the PaParirish Development Fund

(N(Note 6),), (NoNote 12) 8,987,219 8,142,868

9,641,261 8,910,114

Deferred contributions (Note 5) 200,000 200,000

Migration sponsorship funds in trust (Note 3) 1,014,068 818,605

Accrued liabilities (Note 7) 352,500 287,500

1,566,568 1,306,105

11,207,829 10,216,219

Contingency (Note 13)

Net Assets
Unrestricted 7,518,167 6,365,385
Internally restricted (Note 9) 191,743 191,743
Invested in tangible capital assets 2,005,664 2,005,664

9,715,574 8,562,792

20,923,403 18,779,011

The accompanying notes are an integral part of these financial statements
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Episcopal Corporation of Saskatoon
Statement of Operations
For the year ended June 30, 2025

2025 2024

Support and revenue
Parish assessments (Note 6) 1,451,095 1,404,593
Bishop's Annual Appeal (Note 6) 1,250,000 975,000
Salary and occupancy costs recovery and administration 601,429 669,194
Contributions from Diocese of Saskatoon Catholic Foundation Inc. 127,400 434,400
Property rental income 93,636 90,920
Donations 89,956 40,235
Sundry 27,851 29,614

3,641,367 3,643,956

Expenses
Ministry and Diocesan programs 1,324,571 1,348,611
General Diocesan operating expenses 1,070,831 883,576
Administration 853,218 840,573
Occupancy costs (Note 6) 179,299 183,268
Property rental expenses 29,586 20,135

3,457,505 3,276,163

Excess of support and revenue over expenses before investment income (expenses) 183,862 367,793

Investment income (expenses)
Dividend and interest income 260,378 231,929
Unrealized gain on investments 123,823 127,831
Realized gain on disposal of investments 54,894 30,251
Investment management fees (14,905) (12,290)
Investment income from Parish Development Fund (Note 12) 544,730 506,713

Excess of support and revenue over expenses 1,152,782 1,252,227

The accompanying notes are an integral part of these financial statements
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Episcopal Corporation of Saskatoon
Statement of Changes in Net Assets

For the year ended June 30, 2025

Unrestricted
Internally
restricted

Invested in
tangible

capital assets 2025 2024

Net assets, beginning of year 6,365,385 191,743 2,005,664 8,562,792 7,310,565

Excess of support and revenue over
expenses 1,152,782 - - 1,152,782 1,252,227

Net assets, end of year 7,518,167 191,743 2,005,664 9,715,574 8,562,792

The accompanying notes are an integral part of these financial statements
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Episcopal Corporation of Saskatoon
Statement of Cash Flows

For the year ended June 30, 2025

2025 2024

Cash provided by (used for) the following activities
Operating

Excess of support and revenue over expenses 1,152,782 1,252,227
Unrealized gain on investments (123,823) (127,831)
Realized gain on disposal of investments (54,894) (30,251)
Restricted cash and Migration sponsorship funds in trust, net 4,064 (17,141)
Unrealized gain on investments in Parish Development Fund (439,498) (509,302)
Realized gain on disposal of investments in Parish Development Fund (212,572) (82,104)

326,059 485,598
Changes in working capital accounts

Accounts receivable 23,486 (207,126)
Long-term accounts receivable 9,135 11,552
Long-term loans receivable from parishes in Parish Development Fund (1,376) 483,028
Current portion of loans receivable from parishes in Parish Development Fund (528) 6,495
Prepaid expenses and deposits 7,995 (9,124)
Accounts payable (107,450) 8,934
Deposits from parishes and cemeteries held in the Parish Development Fund 844,351 238,826
Deferred revenue 31,746 21,621
Accrued liabilities 27,500 2,500

1,160,918 1,042,304

Investing
Proceeds on purchase of investments, net (890,433) (5,171)
Proceeds on purchase of investments held for parishes in the Parish Development
Fund, net (536,038) (43,571)

(1,426,471) (48,742)

(Decrease) increase in cash resources (265,553) 993,562
Cash resources, beginning of year 3,906,849 2,913,287

Cash resources, end of year 3,641,296 3,906,849

Cash resources are composed of:
Cash 2,156,905 2,613,550
Cash held for parishes in the Parish Development Fund 1,484,391 1,293,299

3,641,296 3,906,849

The accompanying notes are an integral part of these financial statements
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Episcopal Corporation of Saskatoon
Notes to the Financial Statements

For the year ended June 30, 2025

1.1. Incorporation and nature of the organization

Episcopal Corporation of Saskatoon (the “Corporation”) was incorporated under a private members bill in the Province of
Saskatchewan.

The Corporation consists of the Bishop's office and other Canonically mandated offices as well as Pastoral ministries
working with, and on behalf of, the Roman Catholic Parishes in the Diocese of Saskatoon.

2.2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations ("ASNPO"), except for the accounting policies noted for tangible capital assets, deferred contributions related
to tangible capital assets, and the defined benefit pension plan, and include the following significant accounting policies:

Basis of presentation

The accompanying financial statements include the assets, liabilities, net assets and financial activities of the Corporation.

The parishes of the Diocese of Saskatoon are related to the Corporation by virtue of common control by the Bishop. The
activities and accounts of these parishes are not consolidated in the financial statements. 

Financial instruments

The Corporation recognizes financial instruments when the Corporation becomes party to the contractual provisions of the
financial instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Corporation may irrevocably elect to subsequently measure any arm’s length financial instrument
at fair value. The Corporation has elected to measure all investments at fair value. Fair value is determined by published
price quotations. All other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of support and revenue over
expenses. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Related party financial instruments

The Corporation has no related party financial instruments required to be recognized at fair value.

All related party financial instruments are measured at cost on initial recognition. When the financial instrument has
repayment terms, cost is determined using the undiscounted cash flows, excluding interest, dividend, variable and
contingent payments, less any impairment losses previously recognized by the transferor. When the financial instrument
does not have repayment terms, but the consideration transferred has repayment terms, cost is determined based on the
repayment terms of the consideration transferred. 

Financial instruments that were initially measured at cost are subsequently measured using the cost method less any
reduction for impairment. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of related
party financial instruments are immediately recognized in excess of support and revenue over expenses.

5



Episcopal Corporation of Saskatoon
Notes to the Financial Statements

For the year ended June 30, 2025

2.2. Significant accounting policies  (Continued from previous page)

Financial asset impairment

The Corporation assesses impairment of all its financial assets measured at cost or amortized cost. The Corporation groups
assets for impairment testing when available information is not sufficient to permit identification of each individually impaired
financial asset in the group. Management considers whether the issuer is having significant financial difficulty in determining
whether objective evidence of impairment exists. When there is an indication of impairment, the Corporation determines
whether it has resulted in a significant adverse change in the expected timing or amount of future cash flows during the
year. 

The Corporation reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash
flows expected to be generated by holding the assets; the amount that could be realized by selling the assets at the
statement of financial position date; and the amount expected to be realized by exercising any rights to collateral held
against those assets. 

For related party debt instruments initially measured at cost, the Corporation reduces the carrying amount of the asset (or
group of assets), to the highest of: the undiscounted cash flows expected to be generated by holding the asset, or group of
similar assets, excluding the interest and dividend payments of the instrument; the present value of cash flows expected to
be generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assets. 

Any impairment, which is not considered temporary, is included in current year excess of support and revenue over
expenses.

The Corporation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in excess of support and revenue over expenses in the year the reversal occurs.

Revenue recognition

The Corporation follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred.

Unrestricted contributions donations and collections, including those from the Bishop's Annual Appeal and Parish
Assessments, are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. 

Interest on investments is recognized as revenue as it is earned. Gains and losses that arise from the sale of investments
or that arise from changes in market values are recognized in the excess of support and revenue over expenses in the
period that the gains and losses occurred.

Cash and cash equivalents

Cash and cash equivalents include balances with banks. Cash subject to restrictions that prevent its use for current
purposes is included in restricted cash.

Tangible capital assets

Certain purchased tangible capital assets are recorded at cost.

Amortization is not recorded on these tangible capital assets, and not all tangible capital assets are recorded, which is not in
accordance with ASNPO.

Deferred contributions related to tangible capital assets 

Deferred contributions related to tangible capital assets represent the unamortized portion of contributed tangible capital
assets and restricted contributions that were used to purchase the Corporation’s tangible capital assets. Recognition of
these amounts as revenue is deferred to periods when the related tangible capital assets are amortized. Given the
Corporation does not record amortization on its tangible capital assets, no amounts will be recognized as revenue, which is
not in accordance with ASNPO.
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Episcopal Corporation of Saskatoon
Notes to the Financial Statements

For the year ended June 30, 2025

2.2. Significant accounting policies  (Continued from previous page)

Employee future benefits

The Corporation’s employee future benefit program consist of defined benefit plans for the benefit of the priests of the
Diocese of Saskatoon. 

The Corporation does not follow defined benefit plan accounting for this plan. Contributions to the plan are expensed as
incurred, which is not in accordance with ASNPO.

Foreign currency translation

These financial statements have been presented in Canadian dollars, the principal currency of the Corporation's operations.

Transaction amounts denominated in foreign currencies are translated into their Canadian dollar equivalents at exchange
rates prevailing at the transaction dates. Carrying values of monetary assets and monetary liabilities reflect the exchange
rates at the statement of financial position date. Gains and losses on translation or settlement are included in the
determination of excess of support and revenue over expenses for the current period.

Contributed materials and services

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Corporation's operations and would otherwise have been purchased. 

Measurement uncertainty

The preparation of financial statements in conformity with ASNPO requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of support and revenue over expenses in the periods in which they become known. 

3.3. Restricted cash  

During the, the Corporation received the net amount of $191,400 (2024 - $225,496) from co-sponsors on immigration
applications being handled by the Corporation's Migration Office. The use of the funds is restricted for financial support of
the new migrants when they arrive in Canada, and it is held in trust until that time.

4.4. Investments

2025 2024

Measured at fair value:
Equities (book value: 2025 - $5,737,702, 2024 - $4,970,326) 8,071,541 6,668,538
Fixed income (book value: 2025 - $4,497,594, 2024 - $3,647,117) 4,490,250 3,635,996
Cash surrender value of life insurance 37,953 37,953

12,599,744 10,342,487
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Episcopal Corporation of Saskatoon
Notes to the Financial Statements

For the year ended June 30, 2025

5.5. Tangible capital assets

2025 2024
Cost Cost

Catholic Centre 416,998 416,998
Bishop's House 436,210 436,210
Guadalupe House 76,000 76,000
Sts. Benedict & Scholastica 730,956 730,956
House for religious vocation 530,000 530,000
Vehicles 15,500 15,500

2,205,664 2,205,664
Deferred contribution towards house for religious vocation (200,000) (200,000)

2,005,664 2,005,664

6.6. Related party transactions

During the year, the Corporation entered into transactions with the Diocese of Saskatoon Catholic Foundation Inc., and
parishes of the Saskatoon Roman Catholic Diocese, which are separate legal entities under common control. These
transactions were made in the normal course of business and have been recorded at the exchange amounts, which is the
amount of consideration established and agreed to by the parties. The balances receivable for the Parish Development
Fund and Priests are under specific payment plans. The Parish Development Fund was established as a way for the
parishes in the Diocese of Saskatoon to invest savings which can be loaned to other parishes and invested. The
contributions to the fund by the Parishes are invested by the Corporation for the benefit of the Parishes. The balances
payable for the Parish Development Fund and all other amounts have no set repayment terms and are due on demand.

The particulars of the related party transactions with the Diocese of Saskatoon Catholic Foundation Inc. for the year are as
follows:

2025 2024

Contributions to Diocese of Saskatoon Catholic Foundation Inc. 
Donation expense 116,667 150,000

Contributions from Diocese of Saskatoon Catholic Foundation Inc.
Bishop's Annual Appeal 1,250,000 1,356,400
Operations 50,000 487,988
Clergy pension 77,400 77,000

1,377,400 1,921,388

Costs recovery and administration
Occupancy fees 24,000 24,000
Office and administrative 25,500 22,428

49,500 46,428

The particulars of the related party transactions with the parishes for the year are as follows:

Support and revenue
Parish assessments 1,451,095 1,404,593
Interest income on Parish Development Fund loan balances 6,164 19,012

1,457,259 1,423,605
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Episcopal Corporation of Saskatoon
Notes to the Financial Statements

For the year ended June 30, 2025

6.6. Related party transactions  (Continued from previous page)

2025 2024
Expenses
Administration expense - insurance premiums 824,980 873,567
Occupancy costs - Holy Family Parish 163,868 168,012
Interest expense - Parish Development Fund 332,515 289,058

1,321,363 1,330,637

Included in current and long-term accounts receivable are amounts due from the
following related parties:

Parishes - parish assessments, insurance and other balances 313,449 461,147
Priests 168,511 193,157
Parishes - Parish Development Fund long-term accounts receivable 151,977 150,601

633,937 804,905

Included in deposits from parishes and cemeteries held in the Parish Development
Fund are amounts due to related parties:

Parishes - Parish Development Fund 8,987,219 8,142,868

7.7. Accrued liabilities

2025 2024

Clergy stipend payable 352,500 325,000
Less: current portion - 37,500

352,500 287,500

8.8. Employee future benefits 

The Corporation contributes to a defined benefit plan known as the St. Joseph’s Mutual Aid Society Pension Plan (Society).
The purpose of the Plan is to provide retirement and related benefits to its members.  

An independent actuarial review of the Plan is conducted every three years with the last actuarial valuation for funding
purposes performed on January 1, 2023. The evaluation prepared, based on the going concern assumption, reported a
$441,200 funding excess.

The total amount of pension expense included in General Diocesan operating expenses is $40,682  (2024 - $38,503).

9



Episcopal Corporation of Saskatoon
Notes to the Financial Statements

For the year ended June 30, 2025

9.9. Restrictions on net assets

Internally restricted net assets

The Council has internally restricted $191,743 (2024 - $191,743) of net assets to be used for specific program activities.
These internally restricted amounts are not available for other purposes without approval of the Council and consist of the
following:

2025 2024

Capital building reserve 191,743 191,743

10. Financial instruments 

The Corporation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Corporation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in interest rates.
Changes in market interest rates may have an effect on the cash flows associated with some financial assets and liabilities,
known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. In seeking to
minimize the risks from interest rate fluctuations, the Corporation manages exposure by maintaining a diversified investment
portfolio.

The Corporation is exposed to interest rate price risk with respect to its investments including bonds which are subject to
fixed interest rates ranging from 1.150% to 5.370% (2024 - 1.150% to 5.130%). In seeking to minimize the risks from
interest rate fluctuations, the Corporation manages its exposure by selecting investments with a variety of rates of return
and maturity dates.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Corporation’s investments in publicly-traded securities exposes the Corporation to price risk as
these investments are subject to price changes in an open market due to a variety of reasons including changes in market
rates of interest, general economic indicators and restrictions on credit markets. The Corporation has an investment policy,
which limits activity to those designated as moderate risk investments.
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10. Financial instruments  (Continued from previous page)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Corporation enters into transactions to denominated in United States currency for
which the related cash and investment balances are subject to exchange rate fluctuations. As at June 30, 2025, the
following items are denominated in United States currency:

2025 2024
CAD$ CAD$

Cash 231,305 240,533
Investments - equities 5,305,889 4,527,494

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Financial instruments that potentially subject the Corporation to credit risk consist principally of
cash, investments, and accounts receivable with individual parishes, priests, and the Diocese of Saskatoon Catholic
Foundation Inc.

The Corporation's cash and investments are maintained at major financial institutions, therefore the Corporation considers
the risk of non-performance of these instruments to be remote. 

Credit concentration

As at June 30, 2025, one contributors (2024 - one) accounted for 1616%  (2024 - 14%) of short and long-term accounts
receivable. The Corporation believes that there is no unusual exposure associated with the collection of these receivables.
The Corporation performs regular credit assessments of its customers and provides allowances for potentially uncollectible
accounts receivable.

Liquidity risk

Liquidity risk is the risk that the Corporation will encounter difficulty in meeting obligations associated with financial liabilities.
The Corporation manages its exposure to liquidity risk through maintaining liquid assets and through controlling its
expenditures, which are partially discretionary based on revenues received.

11. Income taxes

The Corporation is registered as a charitable organization under the Income Tax Act (the “Act”) and as such is exempt from
income taxes and is able to issue donation receipts for income tax purposes. In order to maintain its status as a registered
charity under the Act, the Corporation must meet certain requirements within the Act. In the opinion of management, these
requirements have been met.
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12. Parish Development Fund

The Parish Development Fund was established as a way for the parishes in the Diocese of Saskatoon to invest savings
which can be loaned to other parishes and invested. The contributions to the fund by the Parishes are invested by the
Corporation for the benefit of the Parishes. 

The financial statements of the Corporation include the following amounts relating to the Parish Development Fund:

2025 2024

Assets
Cash 1,484,391 1,293,299
Receivable from Parishes 175,140 173,236
Investments 9,291,903 8,103,794

10,951,434 9,570,329

Liabilities
Accounts payable - Parishes 8,136,721 7,283,312
Accounts payable - Cemetery 850,498 858,719
Accounts payable - Other - 837

8,987,219 8,142,868

Investment income (expenses)
Investment income 272,925 231,869
Interest income 6,164 19,012
Unrealized gain on investments 439,498 509,302
Realized gain on disposal of investments 212,572 82,103
Investment management fees (53,914) (46,515)
Interest expense (332,515) (289,058)

544,730 506,713

13. Contingency 

In the normal conduct of operations, there is a pending claim against the Corporation. Litigation is subject to many
uncertainties, and the outcome of the matter is not predictable with assurance. In the opinion of management, based on the
advice and information provided by its legal counsel, final determination of this litigation will not materially affect the
Corporation's financial position or results of operations.

14. Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.

In order to more accurately reflect the true operations of the Corporation, certain balances in the statement of financial
position were disaggregated to provide more detailed insight into the Corporation’s financial structure. In the statement of
operations, certain items are now presented on a net basis rather than gross, reflecting the Corporation’s role as an agent
in specific transactions. This change aligns with the substance of the underlying arrangements and improves the
transparency of operational results.
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